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Georgia, Main defence Priorities, Programs and Activities for 2011-

2014

The main goals of the Ministry of defence of

Georgia are to strengthen peace, to

modernize the armed forces and to

continue contributing to NATO integration

process. In order to achieve the
aforementioned objectives Georgian Ministry of Defence has a budget plan of 330,580
thousand GEL for the year 2011 and the forecast budget plan for 2012 is 502,500 thousand
GEL. With this budget the Georgian ministry of defence is planning to implement a series of
updates.

Regarding the development of defence capabilities the MOD is going to allocate 330,580.0
thousand of GEL in 2011 and 502,500.0 thousands for 2012. In the aforementioned domain
the priorities that are going to be fulfilled with the aforementioned amount are: intelligence
and simulation capability, radar and air defence capability, infrastructure modernization and
information operations.

As far as the defence management system development is
concerned Georgian MOD is planning to allocate 12,120.0
and 17,200.0 thousand GEL for 2011 and 2012
respectively. The main priorities that the country is
scheduling to implement with this amount are:
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development and institutionalization of defence management system, further development
of PPBS system, improvement of human resource management system, force management
system and cooperation NGO'’s.

Additionally, the authorities are planning to invest a fair amount of funds to military
education and human resources management. For 2011 this amount is planned to reach
387,142.0 and for 2012 to 595,100.0 million GEL. With these funds the Georgian authorities
are planning to transform the national defence academy, establish a cadet school, develop
the military training and education capabilities, establish of joint command and general staff
courses and finally to develop a doctrine on strategic, operational and tactical levels.

The country’s integration in NATO and the further development of international cooperation
is one of the main priorities of Georgia. In order to materialize this goal, authorities have
allocated 20,158.0 in 2011 and 33,823.9 million GEL in 2012. With this budget the MOD is
planning to develop a professional development program, open a NATO liaison office, to
fulfill ANP and PARP commitments and of course to continue participating in NATO
operations.

Kyriazis Vasileios,
Epicos Newsletter Head Editor
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Georgian Armed Forces, Participation in International Peacekeeping

Missions

The Georgian Armed Forces
have been participating in

Participation of Georgia in

International Peacekéepiiig-MisSion:

peacekeeping missions (the
Balkans, Persian Gulf,
Afghanistan) since 1999. This
clearly illustrates that there is a strong political will for the further integration of the country
in the collective structures of NATO. The armed forces of Georgia are constantly changing in
line with the transformation of NATO capabilities, and its doctrines are revised along with it.
Thus, NATO has been transformed into an important “school” for the Georgian armed
forces. By participating in several missions they gained considerable practical experience,
which has contributed to the improvement of their operational capability and readiness.

Georgia’s participation in international missions goes way back in 1999 when the first
Georgian peacekeeping platoon was deployed in the
Balkans. The country’s presence in the Balkans finished in
2008. For the period 1999-2008 the Georgian military did
participate in KFOR peacekeeping operation with one
platoon (34 military servicemen) as part of the Turkish
Battalion stationed in Mamusha and with a second
company (150 military personnel) integrated in the
German Brigade in Prizren since 2003.

In 2003 Georgia send to lIraq, in Tikrit the first

peacekeeping contingent composed of a medical group (70

military medical personnel) and engineer platoon. In 2004, 300 military servants performed
a peacekeeping mission as part of the Coalition Forces in Irag. In 2005, the number of
Georgian troops stationed in Iraq was increased up to 850. Since July of 2007, 2000 military
personnel of the 3rd Infantry Brigade were sent to a peacekeeping mission in Al Kut (Wasit
Province). In January, 2008 the Third Infantry Brigade was rotated by the First Infantry
Brigade. Brigade military personnel was deployed in the base of CLEAR (350 military), in the
base of DELTA (1500 military), in Baghdad (150 militaries).
Military Servicemen of the First Infantry Brigade returned to
Georgia in August of 2008.

Additionally, the Georgian armed forces are participating in
Afghanistan mission and it is important to state that Georgia is
one of the largest contributors per capita to the ISAF military
operation ongoing under the aegis of NATO. Initially, up to 50
military servants were deployed in the peacekeeping mission in
2004, whose main duty was to insure security during local

presidential elections. Since November 2009, armed forces of
Georgia are based in the town of Ghor province, Chaghcharan.

© Epicos Informational Services Page 4



TN RN WAkl Georgia

Furthermore, Georgian doctors have been performing peace mission in the province
integrated in the Lithuanian contingent.

Additionally, since April 2010, a total of 750 military servants of 31st Infantry Battalion of IlI
Infantry Brigade of GAF were sent to the province of Helmand, in the south province of
Afghanistan. The Georgian peace contingent was carrying out there a full spectrum of
security operations side by side with the US military forces. During November of 2010, the
31st Battalion, deployed in Afghanistan, was rotated by the 32nd Battalion of Il Infantry
Brigade. Finally, since April, 2011 Georgian military instructors have been carrying out
peacekeeping mission in Kandahar province, Afghanistan under the French contingent.

|”

Participation in international peacekeeping missions has been a “school” for Georgian
soldiers. Through this participation they had an opportunity to obtain practical experience
and to demonstrate readiness of the country to cooperate with NATO and with other

partner states” armed forces.

Kyriazis Vasileios,
Epicos Newsletter Head Editor
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Epicos “Industrial Cooperation and Offset Projects” provides a unique
set of online tools enabling the structure, identification and
implementation of comprehensive Offsets programs, through a searchable database. By
introducing different offset projects and ideas proposed by local A&D industry it ensures the
optimum cost for Prime Contractors and reassures that the priorities of local industry are
fully met...

For Further Information Press Here

Development of a fully networked autonomous, unattended trailer equipped with
surveillance sensors for homeland security applications and military camps protection.

A Hungarian company is willing to cooperate with a
Prime Contractor and/or another company for the
development of a lightweight autonomous trailer,
which when equipped with appropriate sensors will be
able to support several homeland security and peace
keeping operations all over the world. In specific, the
company proposes the development of an
autonomous, lightweight trailer equipped with
surveillance and detection sensors. The trailer will be
equipped with IP based communication radio link in
order to transmit high quality video to command
centre located in different area. The trailer will act as a smart communication /
surveillance / detection and reconnaissance node used for several applications.
The trailer will be unattended and fully remote controlled

For Further Information Contact our ICO Department

Mail at: g-menexis@epicos.com

Vectronics integrated NBC reconnaissance system

NBC equipment manufacturer seeks collaboration for
the integration of digital NBC detectors to modern
intercoms and vehicle Battle Management Systems.
Based on the fact that modern military and peace
keeping forces are operating in areas and countries
where protection against NBC warfare is necessary,
the integration of a low cost digital, smart NBC
detector to the vehicles intercom is a promising
solution. The integrated NBC reconnaissance system
will be able to detect radiation level, blister and nerve gases as well as
meteorological parameters. The measured data will be sent via intercom data bus
and BMS system to higher level Echelons. In parallel, alarm will inform all crew
members for the present gases or any other type of environmental pollution.
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Through this system different NBC reports will be rapidly transmitted to upper
Echelons providing enhanced situation awareness.

For Further Information Contact our ICO Department

Mail at: g-menexis@epicos.com

NATO at 60: The Post-Cold War Enlargement and the Alliances Future (Nato Science
Peace and Security Series E: Human and Sociental Dynamics), by A. Bebler

(W RETIT TNy At the age of 60, NATO has never been easier. The alliance has remained a
"‘““".."‘ “"I.- key instrument for addressing pressing security challenges. But it also
remains a unique transatlantic family of like-minded democracies. Though,
a lot have been changed since 1949. NATO successfully transformed itself
from a North American-Western European Alliance focused exclusively on

territorial defence into a pan-European institution with new members

stretching from the Baltic to the Black Sea. NATOs missions have changed

and its structures have been reformed accordingly. This book addresses
these problems and must be regarded as a must read for those interested in international
relations, global security and defence issues.

Black Sea Security: International Cooperation and Counter-Trafficking in the Black Sea
Region - Volume 74 NATO Science for Peace and Security Series - E: Human and Societal
Dynamics, by F. Houston, W.D. Wood, D.M. Robinson

dmnarmy - The Black Sea is perhaps best characterized as a critical corridor between

arem bl East and West, providing transit routes for a variety of commodities, both
' legal and illegal. The Black Sea region comprises at least 10 countries.
Amongst them is Georgia. The region has become a hotbed of illicit
trafficking in counterfeit goods, drugs, weapons and radioactive material
from discarded former Soviet facilities. This book expands on the

proceedings and subsequent contributions resulting from a NATO
workshop held at Oxford University. The workshop on Black Sea security
cooperation brought together key government and private sector
stakeholders in the region. The first part of the book covers the security challenges to the
Black Sea region.
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Air passenger demand up 6.2% but freight slumps: IATA

International passenger air travel was up 6.2 percent in August from a year ago but freight
demand accelerated its plunge with a 3.8 percent decline, industry association IATA said
Monday.

"The industry has shifted gears downward," said Tony Tyler, director-general of the
International Air Transport Association.

"The pace of growth in passenger markets has dipped and the freight business is now
shrinking at a faster pace.

"With business and consumer confidence continuing to slump globally, there is not a lot of
optimism for improved conditions any time soon," he added.

European airlines posted the strongest growth in international air traffic in August, rising 7.9
percent, as strong exports led to increased international business.

Asia-Pacific airlines also recorded 5.3 percent increase in demand.

North American carriers meanwhile recorded weak growth of 2.9 percent, "a sharp

downturn from stronger growth earlier in the year," said IATA.

However, freight demand declined, with overall traffic down 3.8 percent, more than double
the 1.8 percent drop recorded in July.

"In 2011 air freight reflected the lack of growth in overall world trade volumes. This latest
decline shows a further deterioration in global economic conditions," said IATA.

North American carriers posted the biggest fall of 7.0 percent for August, while Asia-Pacific
airlines recorded a decline of 5.4 percent.

European airlines also indicated a drop of 1.8 percent, said IATA.

Source: 2009 AFP, Agence France-Presse (AFP)

US to remain top player in Afghanistan: analysts

The United States faces diminishing clout in Afghanistan as its troops pull out, but Afghan
leaders will still turn to Washington as the most influential player over the next decade,
analysts said.

Their contention is based on the premise that US-backed Afghan security forces will keep the
Taliban at bay and that President Hamid Karzai and his successors will be able to stay in
power.
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For analyst Michael O'Hanlon, the United States will be able to retain "quite a bit" of
influence in Kabul after 2014, when the bulk of US troops and their NATO allies are supposed
to have withdrawn from Afghanistan.

Underscoring the point, he said, is Afghan frustration with Pakistan, a US ally which US and
Afghan officials accuse of playing a double game by supporting Taliban attacks against their
troops.

"They're frustrated with the way the war is going and will sometimes blame us, but the
bottom line is that at the end of the day, the United States and NATO are their best friends,"
O'Hanlon told AFP.

"It's not clear who else is really going to be there," the Brookings Institution analyst argued.

"Sure, they take a million dollars in cash from the Iranians, or they talk about how they want
to ally with India, but India is a long way away," he added.

"And Iran is really more influential in the Western part of the country, which is not the core
of the country," O'Hanlon said.

"They somehow thought that they could do a deal with the Taliban and that we were the
main ones getting in the way, but obviously the events of the last few weeks dampen those
kinds of expectations," he added.

Karzai is reviewing his strategy for peace with the Taliban following the murder last month of
his top envoy, chairman Burhanuddin Rabbani, his spokesman said Sunday, as Afghan
officials said the killer was Pakistani.

After the United States withdraws its combat forces in three years, it will still retain perhaps
between 10,000 and 15,000 troops in the country, predicted Leslie Gelb, president emeritus
of the Council on Foreign Relations.

They will be used to train Afghan forces or provide them with logistics and intelligence, he
said.

"The more we draw down, the less influence we'll have, but the Afghans have no place to
turn but to us. So while our influence will be less than it is today, it will still be far more than
any other country," Gelb told AFP.

However, he said the real issue is not how much influence Washington has in the country
but what the Afghans do to "create a legitimate and effective government to fight the
Taliban," something he says they have failed to do.

Ashley Tellis, a south Asia analyst for the Carnegie Endowment for International Peace, said
the pullout will prompt a "very substantial shift" in US strategy from one of counter-
insurgency to that of counter-terrorism.

With US troops no longer directly fighting Taliban insurgents in Afghanistan, the CIA will
continue to hunt down Al-Qaeda and Taliban leaders, much as it has done with its drone
strikes on militant rear bases in neighboring Pakistan.
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"I think CIA and counter-terrorism will be constant," Tellis said. "And the power that the
agency (CIA) will have will be substantial because they are well resourced and are well
organized."

He also does not expect President Barack Obama's administration to increase further the
1,200 civilian experts it has deployed in Afghanistan because the environment will still not
be safe enough for more.

They will continue to "do a lot of mentoring of national and subnational institutions," he
added.

"And where there is relative order, they will work with local tribal groups, they will work
with local governments to try and help them put together a semblance of civil
administration."

Tellis also forecast "a substantial diminution in US financial commitments to Afghanistan and
an effort to seek alternatives," either through increased revenues from Afghan mineral
resources or greater international involvement.

But he said the Afghans will continue to rely more on the United States than any rival.

"I think the United States will be the most important outside player, followed of course
immediately by Pakistan and that of course will bring challenges all its own," he told AFP.

Source: 2009 AFP, Agence France-Presse (AFP)

Boeing Projects $760 Billion Market for 7,530 New Airplanes in North America
Strong demand seen for new, more fuel-efficient single-aisle airplanes

MONTREAL, Oct. 4, 2011 /PRNewswire/ -- Boeing (NYSE: BA) forecasts that air carriers in
North America will take delivery of 7,530 new airplanes over the next 20 years at a market
value of $760 billion. Taking retirements of airplanes into account, the North America fleet
will grow from 6,610 airplanes today to about 9,330 airplanes by 2030.

Demand in the United States and Canada will focus primarily on single-aisle jetliners. This is
driven by the need to replace aging airplanes with new, more fuel-efficient airplanes. For the
purposes of the Boeing forecast, the North America market consists of the U.S. and Canada.
Mexico is included in the forecast for Latin America.

"The North American commercial aviation market improved for a second consecutive year
with passenger traffic growth at a modest 3 percent," said Randy Tinseth, vice president of
Marketing, Boeing Commercial Airplanes, who released Boeing's 2011 North America market
outlook today in Montreal. "The region's airline industry is poised for long-term, moderate
growth. Airlines are expected to continue focusing on capacity discipline and improving
financial performance."
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Boeing forecasts single-aisle airplanes will grow to 73 percent of the total North America
fleet by 2030. A majority of this increased growth in the single-aisle category is related to
traffic traveling to and from economically dynamic regions in Central and South America.
New single-aisle airplanes, such as the Next-Generation 737 and the recently launched 737
MAX, offer significant advantages in improved capabilities, fuel efficiency and maintenance
costs, as well as enhanced environmental performance.

Long-haul international traffic will continue to grow at an average annual rate of
approximately 4.5 percent. This growth is expected to result in demand for an additional

1,180 new fuel-efficient, twin-aisle airplanes such as the Boeing 787 Dreamliner.

Large airplanes (747-size and larger) will not see significant demand in North America, with
only about 50 airplanes, or 1 percent of the total investment.

More information on the North America market forecast can be found at:

http://www.boeing.com/commercial/cmo/north america.html

Contact:

Tim Bader

North America/Leasing Sales Communications
Boeing Commercial Airplanes

+1 425-717-0672

tim.s.bader@boeing.com

Source: Epicos, Boeing

Russia to lease troubled nuclear sub to India in November

MOSCOW, October 4 (RIA Novosti) - A Russian nuclear submarine in which 20 people died
during a 2008 sea trial will be leased to India in mid-November, a source in the Russian
defense industry said on Tuesday. The delivery will make India only the sixth to operate
nuclear-powered submarines, after France, China, Russia, UK and USA. The Nerpa was to
have been leased in 2008 but the transfer was put on hold following a fatal accident three
years ago when a freon gas fire suppressant system was accidentally set off. The industry
source said all the defects "will have been eliminated before November, after which the
Nerpa will be transferred to Delhi." In late September a jury dropped negligence charges
against the Nerpa's captain, Dmitry Lavrentyev, and engineer Dmitry Grobov, who were
charged with professional negligence resulting in death or injury for allegedly setting off the
sub's fire safety system "without authorization and for no reason," Seventeen of the dead
were civilians, killed when fire-suppressant freon gas was released during sea trials in the
Sea of Japan in November 2008. Another 21 people were injured, in Russia's worst naval
accident since the sinking of the Kursk nuclear submarine in 2000. The Nerpa was
undergoing shakedown trials and had 208 people aboard, nearly three times its normal
complement. A former senior medical officer with the Pacific Fleet alleged in May the
Nerpa's firefighting system contained a "lethal" mixture of freon and trichloroethylene - a
commonly used industrial solvent which is highly toxic and corrosive - rather than pure
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freon. Workers at the Amur Shipyard, where the submarine was built, said in an open letter
in the same month that Lavrentyev and Grobov were "scapegoats" and that the disaster was
the result of "corruption and disintegration of the military-industrial sector." The $650
million lease contract for the Nerpa was signed in 2004.

Source: Ria novosti

Russia-EU energy relations too politicized - EU official

BRUSSELS, October 4 (RIA Novosti) - Energy relations between Russia and the European
Union are heavily politicized, head of international relations at the European Commission's
Directorate-General for Energy Jeffery Piper said on Tuesday. Piper told the EU-Russia
Energy Dialogue round table that energy relations between Russia and the European Union
were not developing dynamically enough, even though the EU attached great importance to
the joint Partnership for Modernization project with Russia. The European Commission
believes that energy can and must be an engine of regional development, integration and
peace, Piper said. The European Union still has worries that a new gas dispute may flare up
between Russia and Ukraine similar to the 2005-2006 conflict when Russian gas giant
Gazprom suspended gas supplies to the neighboring country because Moscow and Kiev had
not signed a new contract and Ukraine started to siphon off transit gas for its internal needs.
Piper said a new conflict would be disastrous for all the parties concerned. He also said that
energy relations should be clear and mutually beneficial.

Source: Ria novosti
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